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Question 01) 

Difference Common Stock, Preferred Stock & Corporate Bonds 

The stockholder owns a part of the company and is therefore entitled to the share of the company's 
profits which is normally in form of dividends. Not just the earnings they are also prone to losses in 
the company but only to the extent of the face value. A common stockholder is normally lowest in 
chain to get paid. Priority is given to all bondholders, all creditors, preference stockholders and 
expenses too.  

Order in which they get paid 

1)Bond Holders 

2)Preferred Stockholders 

3)Common Stockholders 

At last, Corporate bonds are simply loans to the company. They are normally for a fixed amount, a 
fixed period and a fixed rate of interest. 

Corporate bonds have the most preference even if the company is making losses and there are some 
cases when company makes very less profit and when the time of payment comes for common 
stockholders, they get nothing. 

So, basically bond holders have the least risk, next comes preferred stock holders and finally 
common stock holders carry risk the most and gains too if profits allow. 

 

Question 11) 

Correct Option is A 

The sale of a security with a commitment to repurchase the same security at a specified future date 

and a designated price. 

 

Question 21) 

If a mutual fund tries to create an index fund tied to an equally weighted index of a broad stock 

market it will result into a relatively high volatility which in turn will increase the risk associated with 

it. This whole scenario will finally reduce investors confidence in investing money in that mutual 

fund. 
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Question 31) 

 

We can clearly see that 7 out of 10 company’s Percentage changes are above 50%  

Answer is 70%. Therefore, market has high volatility. 

 

Newspaper 

Reference: - Economic Times 

https://economictimes.indiatimes.com/news/economy/finance/china-led-development-bank-joins-

world-bank-in-pulling-funds-for-amaravati/articleshow/70344481.cms 

 
After World Bank, China-led development bank pulls out of Amaravati project  
 
The Beijing-backed Asian Infrastructure Investment Bank has dropped plans to finance a new capital 
for the Indian state of Andhra Pradesh, after the World Bank pulled its support on Friday.  
The following project was brainchild of previous Chief Minister N. Chandrababu Naidu, who lost 
power in elections this May. 
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