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THE PROBLEM 
 
You are launching into a business in the name and style of your choice It has to be a 
manufacturing business. It means that your business would involve buying materials 
transferring it using plant & machinery and selling it. 
 
My BUSINESS 
I am launching a business having name CP Manufacturing in this business I will purchase 
Galvanized plain sheet as a raw material & I will transform it in Galvanized  Corrugate 
sheet .It would be basically having 0.6 mm Thickness and 1350mm input width & after 
corrugation thickness will remain 0.6mm Width will be 1200mm.Sales would be done to 
defined whole sellers. Transportation will be responsibility of purchaser & Supplier  
 
PROCESS: 
 
 
 

Galvanized Sheet    
     Input  
 

 
 
Process: Barrel forming Machine 
 

                                      
OUTPUT: Galvanized Corrugated Sheet               Uses Roofing Application            
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Input material Galvanized Sheet (0.6mm*1350mm Pallet of Size 100kg each) 
Output Material: Galvanised Corrugated Sheet (0.6mm*1200 mm Pallet 100Kg Each) 
ORDER: Order taken from whole seller 
INVENTORY: As low as Possible (Nil) Only Made to Order 
Purchasing Done from Uttam Sales & Sales to pasa sales 
 
Purchasing & sells can be done in credit & Cash credit rules  
1. Credit Sales can be 4 times cash sales 
2. Credit Purchase can be 3 times cash Purchase 
    Maximum credit period 30 days 
3. Straight Line Depreciation for 10years 
4. Sales Volume increased 10 % Every Year  
5. Sales price increased 5 % Every Year 
 
Other assumption  
1. No Income tax for earning less than Rs 100000. 
2. Interest will be paid only once in a year. 
3. Part Loan can be paid once in a year 
4. Labour is contract in nature as when employed when not required not paid . 
5. NO PF NO ESI  
Price of Goods                                                                 Other Consumables   
        Table1: Purchase & Selling  
                Price for Period 1                                         Gear Lubricating Oil for gear teeth 

 
Above Price fixed for Period 1 (10th Jan2007 to 31st Mar-2008) 
RESOURCE PLANNING: 
a) FUND  
b) MACHINERY & WORKSHOP 
C) MAN POWER 
D) RAW MATERIAL 
E) ENERGY SOURCE (ELECTRICITY) 
1. So first of all I have started business with cash of Rs 340000(My Roll no 34 so as per  
    Sheet I would get Roll no*10000 =34*10000=340000 
2. My date of birth is 10th January 74 so business started on 10th January 2007. 
3. One ready made workshop was found interested party was ready to sale it was only 2  
    Years old after several round of negotiation he agrees to sale for Rs 550000. 
4. Taken Bank Loan on 1st of April 2007, Loan amount was Rs 500000 where agreement  
    was to mortgage, workshop after years old. 
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My Transactions Detail for Period 1(10th Jan2007 to 31st Mar-2008) 
 
Table 2: Transaction Detail of CP Manufacturing of Period 1  
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Table 3: Transactions Equations for CP Manufacturing for period 1 
 

 
 
 
 
 
 
 
 
 
 
Table 4: Balance sheet of CP Manufacturing for Period 1 
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Table 5: Income Statement of CP Manufacturing for period 1 

    
 
Table: 6 Costs of Good Sold  
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Table 7: Cash Flow statement for CP manufacturing for Period 1 
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Period 2 Starts from 1st April 2008 & Ends 31st March 2009 
Now following Transaction done in Period 2 
 
Table 8 : Transaction Detail of CP Manufacturing of Period 2  
                     (1st April 2008 to 31st March 2009) 
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Table 9: Transactions Equations for CP Manufacturing for period 2 

2  
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Table 10: Balance sheet of CP Manufacturing for Period 1 & 2                                                            

 

 
 
Table 11: Income Statement of CP Manufacturing for period 1 & 2 
 

222  
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Table 12: Cash Flow statement for CP manufacturing for Period 2 
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Period 3 Starts from 1st April 2009 & Ends 31st March 2010 
Now following Transaction done in Period 3 
Table 13 : Transaction Detail of CP Manufacturing of Period 3 
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Table 14: Balance sheet of CP Manufacturing for Period 1, 2 & 3   

        
     
Table 15: Income Statement of CP Manufacturing for period 1, 2 & 3  

 
 
Table16: Cash Flow statement for CP manufacturing for Period 3  
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Table 17: Data for sales & Prices 
 

 
                     
                                                            
 
Table 18: Complainace Report  
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